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SECTIOH 1 (SOVIET) 


S§§Sj. SgnlgaiPPlng of So viet, Air Force la Occupied Barone With Jets. 

The US PA Summary of Indications for the month ending 17 May 51 notes the 
continued re-equipping with jets of the Soviet Air Force in occupied 
Europe. USFA considers that the arrival of approximately 55 MIG-15 1 e at 
Viener-Neustadt during Apr! 1-May confirms the. Soviet intent to re-equip 
fighter regiments in Austria. Obsolete conventional fighters appear to 
be leaving the 59th Air Army, ae indicated by the partial evacuation of 
a. fighter airfield at Ei a ena tadt /Trauer odorf during the same period 25X1 C 

• Coincident with the arrival of MIG- 15' a, it is reported I * : 1 

that the USSH^ further intends to re-equip PE-2 light bomber unite with 

bomDers (probably correct Soviet terminology for what has been 
“ all f tne TyP® 27") when production increases and the requirements in 
, Z ~ 6 ° f QerBaay ' teen satisfied. Large-scale operations 
with ths IL-28 are at present precluded due to the availability of only 
one adequate airfield In Austria. In Hungary, available evidence indi- 
cates that the Soviet Union may have completed replacing conventional 

v r iV f th V w ° regiments at Papa with MIG-15* s. This conclusion, ' ' 

USEA believes, is further strengthened by the appearance of MIG-15* s in 

v^;f la ^ d h ? 4h ® apparent Soviet intention of increasing its air capa- 
bility through present expansion of air facilities in Hungary. In 

_ v reportedly coming from Bessarabia in the USSR 

are believed stationed at three airfields. Concrete runways are being 
completed at six other fields in Rumania. USFA believes that the movement 

* fvf* a '‘ itS iAi0 the country lB lv ^ggpine with the accelerated air 25X1 
— facility expjaiigloji and improvement pro gram « 

i.^ . . . J , This previous reports appear definitely to con- 

4 tnatthe Soviet Air Force is re-equipping most tactical units in 

J ! t fi f ht8r a / c ” trend began in the autumn of 1<&9 in 

A1 5 ia *' h9 SovSet Zon ® of Germany, and re-equipment is now 
nearly complete in that Air Army. The arrival of completely new unite 
wevajr 3 not yet confirmed. The presence of Soviet twin- jet light 

l been reported, but there have been 

no sightings of tbs ee a/c ia Austria. 

to * -- —S li&tLjEBL B_i n _Chuklio tsk Area ^ According 

SovS ° n SU Island, betwee^H^and the 

the aid^f \ hree 1Jaide ^ ifled aircmft W91 ' e visually sighted. with 

Sv e J a8 r® on 17 *** 5 1 - 0n9 . believed to be similar to a 

an^ra^e/i?!^ 8l0W ?f n ? i,th at aPPVoiimate altitude of 1000 ft. when met 

aircraft aircraft S oin S south at great speed. The smaller 

ircraft then Cximbed rapidly and disappeared. They gave the “definite" 

activity xa the St, Iavrenee area at the time of J " | 

earner sighting of a single aircraft thought at the tlma L'r^Sle £“ 
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jet vaa ma de from St. Lawrence Island on 19 March 51 (The Alaskan Air Cmd 

6W ’ 12 Apr ^ carrie ® 110 Pusslan airforce jets In the 

Chu^iotsk area, leeent information indicating the replacement of con- 
ventional aircraft with jets in Soviet Air Force unite located in other 
areas suggest this procedure might he taking place in Chukhotek. 

_ v < ? ana ?> -9 till Par Prom Completion. Two assistant MA r e from 

ha s ay Mobcow, on-a flight from Stalingrad to Astrakhan, reported seeing 
what appeared to he part of the Volga-Don canal. One eeotlon about 4 miles 
long contained shallow water, hut no machinery or work in progress was noted. 

f ,° r &n additl0Qal 20 “il* stretch, no excavation ^ad been 
started. The 4 mile stretch was not linked to the Volga and no locks were 
seen. The Embassy concludes that, while not absolutely certain, evidence 
supports the strong presumption that these observations are valid, and if 
eo, the Soviet claim that th® canal will he cmnnlflted by the spring of 1952 
appears ©pecloue. I 1 COMMMT ; The Volga-Don 

if completed, would he 63 milee long, with 13 locks giving a lift 
of 144 ft. from the Don and 288 ft. from the Volga. For the canal to he 

a ® hovev ® r * the lower reaches of the shallow Don must he made 

Present plan is to accomplish this by a series of dams, the 
largest of which will raise the water level 85 ft., turning the stretch of 
the river between Tsimlyanak and the canal into a small sea 105 miles long. 
The canal and its allied system of dams would thon have industrial and 

S ,i B f Can r; fif Black Sea - the ***“• Baltic and the White 

tht ^ ^ e f ted one anoth3r and wi th Moscow. The networks of 

the main river haeina of European Pussia, having 40,000 miles of navigable 
waterways, would all be Interconnected by canal or eea. 

f ? a ™ firoa nded By Pol ish Authorities . With the 

AlraortV^ °f Ad ”: f irk ’ 118 Ambassador to the USSR grounded at Tempelhof 
Alrport^for the fourth day, the Polish Government has continued to refuse 
p rmlBSj.on for its flight to Moscow to take Ambassador 3£irk to Paris. Emb 
Moscow reported that Polish clearance heretofore has been invariably* obtained 
I Sov?«+ eSBa f y ’«. 1>3r ® oviet officials inasmuch as planes are under control of 
n t y *f a “° r from Berlin to Moscow, and the flight route is the respoa- 
e ^* ie ® ovde t officials. Polish authorities at first said that 

Soviet, official had -facilitated the flight to the maxlL gr^nti n^ 

rel^L^fr 06 Vi6aS ’ &nd that Poll8h overflight clearance was f US . 
responsibility Later they admitted that the US might pursue the matter 

Warflaw° Vl A t a ^ horl JJ 08 in Berlin as well as through the US Embassy at 
a* saw. An alternative route, by-passing Poland, was proposed but was said 

Poland ^ 6 Separate consider ftkon B in Cfi thfl "entahl 1 s had route" was over 

deterlln d^ J 0 *? 1 ! play ln obstnictln S 9 *ch flights will^robably^ 

^ T ! appraisal of possible US retaliatory measures in re- 
record 6 eq ^ valen y Sovlet flights across the US Zone of Germany. □‘Berlin 
and V+Ti w 22 n tey * hat the Soviet comptroller had been approached inBerlin 
and a flight plan obtained from him. The Soviet crew of the plane was 
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standing by to take off as soon as clearance for the flight had been 
received. Previously the Polish authorities were insisting that clear- 
ance for the flight would be granted only if the US provided a flight 

& ££S2B && t frn graves Registra t ion Signed Between UB and 
S fifiMPatlpfi Authorities , HI COO, Frankfurt reports that the Soviet Control 
Authorities in Germany and the US Occupation authorities have signed an 
agreement for an exchange of graves registration search and recovery 
teams. Three US teams entered the Soviet Zone and three Soviet teams 
entered the US Zone of Germany on lk May 51. S oviet teams 


companied b/ American escorts. 


r 


25X1 


In the paet thie ie one oi tne row spheres in which comparatively 

Al A + A Ana — j. a _ . <• ... ' _ . ^ 


OOMMSST t 

arnica ole relations between Soviet and US authorities in Germany have 
prevailed* 

S Mjim room . cacHOSLOVAm. Aliena to w u. Acting oink.. z. 

0at ^ ? A recent Czechoslovak: note regard lug the Imprisonment of TO 

newsman Oatis states that the Czechoslovak Government "sees no reason for 
the Oatis case which is under the consideration of the appropriate 
Czechoslovak judicial authorities to be the subject of any further die- 
cueeipn. The Czechoslovak Government arrives at this conclusion because 
of allegedly malevolent and untruthful American broadcasts "that the 
Prague Government is willing to release. American AP correspondent Oatle 
from prison if the broadcasts of station Free Europe will be stopped * 

In a follow-up note the Czechoslovak Government protests the increase of 
hostile activity carried out by the United States againet "peace-loving* 
Czechoslovakia , specifically citing the. activity of Badio Free Europe as 
well as an alleged penetration of the Czechoslovak-Bavarian borflar w * 25X1 
TO military group on h Kay. | u . r a 

Czechoslovak Fore' ign Minister Blroky had previously reiterate d 
to US^ Ambassador Briggs that "US-sponsored" emigre broadcasts as well as 
the alleged border incident formed an unpropltious atmosphere for further 
discussion of the Oatis case. The strongly worded note against Radio ' 

Free Europe suggests that the Czechoslovak Government may attempt to 
rorce the US to curtail thee© broadcasts in return for Oatis 1 re lease* 

BSSft Gfiins Uoptrpl of Strategic H orth-South Bail Lina. According 
*° “ “^^acement from Moscow, Poland and the USSR have agreed to the ' 
6 *™ ee of 8ma11 "eas along their cotamon border amounting to a total 
of 260 equM-e miles. Poland has ceded to the USSR territory whioh con- 

t rai J lin ® llnkln S ' the Soviet cities of Zowel and twow. In return 
receives from the Drogobych Province of the Ukrainian SSI a small 


Va .j , , _ — — who uiLr&inian Don a small 

border area which reputedly contains oil and ^+.^ 1 ga 8 resources. 

tamtor^n i vrAet. ___ . . J dp'HMEBTt , Through thie 


■ ■ mi j . — I vurtnAuaxg Tnrou^n 1 1 

thB \ USSa complete control over a etrategic 

! ( T r W> rallroa d which parallels the Polish-Soviet 

border. Approximately one-half of the entire Kowel-lwow line is single 
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traek broad gauge. Jhe remainder, including that portion until now in 
Poland 1 b single track standard gauge Which the USS1 will now probably 
convert to broad gauge. Despite Soviet allegations to the contrary 
there are no known oil or natural gas areas in Drogobych province close 
enough to the present frontier to be included in the territory that 
Poland receives. 


'l 

( '■ 
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SECTION 2 (EASTERN) 

to cast off the chains of bondage I ~ determined 

40 4 ° ^ lg ° hi bec^ e^Slore 2 ^ 1 

J22L“ snoubatu.- The daaonstration ms cSled 

S2?T jL&STSm FTO f *■** ""W** tee rSSt™ Sent 

Sf sattlanent of the oil question .e OS support of the 

2«2 ~ WendlS^^“^SnfS^ e ^ 

OS and W ^miSryAtSes^n'^f'h' 1 '/* ^ be8n “Rested (1) that the 
arsS in «S; ^J tte hQ ! ^Afghanistan and Pakistan visit the border 

I sts ±n£ &!&j&*f ssa^~ 

W^St; 

Ctt ffig*** °rf R™« US Air Attache in 

^t?SSS^r^ sy^5ftsft?s sr- 

let a -t .J~T J* ^-identified “foreign" plane, described as a sinrfe-eneine 

, ^ ^ i^ry^o.v, 

Sres not fi^ ^l pSi^Fi^ ^ ^ 5 cee> * ft8 ide ntification of the plane ^ 

eSctld J tp ^ ^ ^ the ° Pl ^ ottl9y airforce which 

ingly, one^or both of thf^SlXr.w^ “* 8a * haS 110 jet aircraft. Accord- 

Communist. I'ut fifht^ yS^Si haTe been So^et or Chinese 

* 3et fighter belonging to the USSR or China would have to be 
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based in western Tibet, probably near Gartofc or Lake Manaeercwar, in order 
t.5 bring Delhi within its range of operation. The possible purpose of a 
Soviet cr Chinese Camanmiet flight over Delhi is uncertain. but it might 
have been either to survey the mountain pass routs from Lake Maiaasarowar 

£ t0 J su Sgest to the Indians that political neutrality between the 

E~st ad wast is desirable as a foreign policy. 

B C“ . gn oqgBl. Legation Dis^urbe^ by Impend n g Visit of British General . 

The Legation is "surprised" to learn through the local ^ess that 
Genera^ Gracey is expected to arrive in Saigon shortly at; the per- 
sonal invitation of General Da Iattre. The Legation comments that 
certain Vietnamese do not “appreciate® Gracoy <l s making possible the 
return of French lorc-es to Indochina during hie command of the post** 
war Allied Control Commission in Saigon. The Legation believes 
Gracey' 6 visit will revive Vietnamese suspicions of Allied (including 
US) motives in Indochina, suspicions which will ba affectively 
exp loit ed by Vietnamese Communists 0 | | 25X1 

fbs purpose of D© Lattre's invitation to Gracey is not — 
clear o There seems to be no valid military reason* The Legation 0 s 
estimate 0 f the Vietnamese reaction is believed to be accurate! 

There is the additional fact that Indian troops under General Gracey 
committed certain outrages against the Chinese population of Saigon 
which will probably be exploited by Chinese, as well as Vietnamese 
Communists „ 


»B" 




of Mat erial „ In a message 
concurred in by Minister Heath, General Brink, MAG Chief, asks for 
earliest delivery of Ho. 2 and No. 3 supplementary military aid 
programs for Indochina. Supplement "c „ 2 contains minimum critical 
materiel for the National Armies of the Associated States. Failure 
to deliver these items within the calendar year 1951—as has already 
been promised— would result in a "critical loss of time" in develop- 
ing the native armies.' Supplement IP©. 3 contains the major portion 
or signal and ordnance materiel on which depends defense of the 
critical Tonkin area. Brink believes that to defer this materiel 
to the 1952 program would involve a complete change in the defense ' 
planning for the Tonkin area with consequent extreme risk of 
jeopardising the ability of French-Viet forces to hold Indochina 

I 25X1 


w * D ~ VJ. 4. -L Ollvii \ 

& gainst Chinese CoasKunist invasion© 


. • nd _P b 71.6 t Rftbal.q Wi l ]j before 

General Linares informed IS Consul Hlancke that all m 
calm in the Tonkin delta except for sporadic cleanup operations. 
Linares doubts that Ho°s forces are able or willing to try an 
offensive before the “Auguet-October rains . ® Blancke got the 
impression from Linares® subsequent CGsments that there would be 
little French offensive activity during the hot, rainy summer. 

COMMENT i The rainy season is usually 
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t ? 11 eX J® nd f T° m June to Se P^nber. Linares estimate that 

of th^rain^ 1 ** w? 1 ® t0 laUneh an offansiva before the beginning 
of the rains is probably correct. A French policy of reduced military 

2ae£ HcLtSd^ rai ? 8 “ Uld h ‘” "" repercussions^ 

unless acconpaniedhy a vigorous program of bolstering the political 
and military condition of the Vietnam regime. P 

"A" CHINA. Communist Tactics in Korea. I 

in contact with 1 | p . . r 

mid t ^ Sd /?5’ t t>, Vari0US \ d8 ^ CratlC P 0rsona ges,« reports that^as of 6 
mid-May, (l) there were 1,800,000 Communist troops available in 

(2) «>» Chinese Coumunlsts Ld received •Sevlet 
instructions- to lennch three ettecks, the first eined .t Seoul, 

ot Tae J°n and Teepi, and the third at Pusan: and (3) 500- 
600,000 trpops were to be used in each attack. I LLL-2L& 

if the second and third attacks can be repulsed ^the first having 
been), the Communists “may be ready to call a halt." I S 1 2 

InHWH XL y J — MMSNT s The 001 Daily Digest of 3 M^y noted 

Dail^Diffest nlT 1 St P } 8nS envlsa S ad three major attacks; the 
d?vJL D Jf b f }° “? 7 reported “ alleged top-level decision to 

thre ® pha303 * the capture of Seoul, the = 

on^a^. l 8 l?i^L A ? d0B ^? Bd TaSj0a ' and an ^-cut attack 

a *A — tr j figures for Chinese and Korean Communist 

300 ooo r a ° Chn r d and Korea are Relieved high by at least 
, * • r H vIot that the Communists may desist* if the 

alleged operation tails, is apparently a personal speculation, 
not necessarily based on information I ± — E n in oc 

fbif™ 1 ;?!* ? “? eT6Dts the thlrd Phase' of the reported plan 25 

obviously depends upon successful completion of the first two phases. 


Pp?Q SgxisBx^ Threat In East e rn Kore^ Combat 
TT -^ fT 6 re P° rta fF23 May Plicate that the North Korean 
.J ? nd V C °-' ps are sti11 aggressively attacking elements of the 

on the e £^t ing R ? K ^5? C ° rps in th9 ^^iains west of Kangnung 
...J h ® ast c ° ast * ^ther to the west in the mountainous terrain 
f^om f Hongchcn, US elements are reportedly under heavy attack 
— - alemant8 of the Chinese Comminlat 9th and 3rd Army 7 Groups . 

the 9 R0ri°Co ln m0unUilroua seStw wilT^ri^l^imperil 

® aat coast and may necessitate additional 
ithdrawal of the US X Corps in the east-central sector. 

Both n...n?y^ StP S ! t _ St '^ frH f ° r Pother Atroc ity Accuwetln n. . 
®?rtvS in ScX^ n<i “J north Koreen radio ou Il Wy hcrddcd the 
Tn+ North Korea of a delegation from the Communist "Women's 

Dem ° C ^ tic Peder& tion" . This group, TSportedly 
epresenting women from 18 nations, is investigating* the "bestial 
atrocities committed by the American imperialist". The delegation 
is reported to have made a thorough investigation of the Pyongyang 
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arga and t<? have taken phot o graphs "confirming the atrocities". 

L_— 1 COMMENT 3 The stressing by 

itaaio Moscow or the "international" character of this group is 
seen as setting the stage for further well-documented charges 

to the world, made by an "impartial" group, of BN atrocities in 
Korea « 

" C " 1™!^+ Tha^hUippi^a TULflaaftse j &paa 'g E ntry Into ILO . Bnder 
Secretary Neri of the Philippine Foreign Office told a US 
Embassy officer in Manila that the Philippines probably would oppose 
Japan's membership in the International Labor Organization, imply- 
ing that apy support by his Government of Japanese aspirations to 
participate in international organisations prior to the peace 
treaty would meet unfavorable public opinion. Neri was uncoa- 
vinced by the argument that assumption by Japan of the obligations 
0 77T momt,er 3hip would tend to equalize Japan's competitive - 

position with other adhering countries. | I 

Japan was recently electee to i t T Tlrst major JU 6rrtBl- 1 

zatlon (the World Health Organization) by a 54-0 vote, with six 
nations, including the Philippines, abstaining. With this prece- 
dent it appears likely that the necessary two- third a support can 

°r ta ^f^ for Ja P an ' a membership in ILO, despite the attitude 
or the Philippine Government 0 


Investigation Bureau of the Attorney General's office has uncovered 
two secret JCP documents which indicate that the party is planning 
its illegal activities. A directive, "Strengthening of 
Self-defense Corps Activities and Systematic Preparations for Armed 
Struggle," and a pamphlet, "Basic Tactics for Guerrilla Warfare", 

coruf e ftij !. ^. ln ! tr !. Ctl0ri8 | C a the foraat iQP- of veeth action 

corps and guerrilla tactics 0 25X1 

£ Q ,MMENT 8 Japanese Communists habitually talk of "armec. revolution" , 
but there is no evidence that they have been able to cache any 
significant amounts of arms or ammunition. CINOFE believes that 

!vL S !^ Ck f v ® ilable ft* 0 ® fiaj domestic scarce, would come 

rem among the leftist Koreans in Japan, and it now seems fairly 
certain that a Korean Action Corps actually has been formed. These 
quasi-mUitary units apparently are receiving training in group 
action, discipline and guerrilla tactics, but there is no evidence 
of training in the use of firearme. 
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SECTION 3 (WESTERS) 



Gains . Th© wheat crop forecast for 1951 
is now between 7 ard vT5 mlHon tone or slightly under the 1950 crop. 
Continuing rains make a forecast of the final yield difficult. The 
XtaXtai steal industry produced 237,000 metric tons during March, 23 per- 
cent greater than the 1950 mbartfely average i The maintenance of this 
production Iflwl is contingent upon availability of raw materials. Italy 
can cow make quicker deliveries than, other:' »Mi«*3Lfiurow»» 

< in a wide va riety of industrial products-. | p« « ecus .Merc — ^ ^ 

I ^OjM ENTg Italian sc oneiric activity continues to show a 
auostantia.1 recovery fTosa economic prosiratibh at'the'eM*bf"ij»"war*.'’ 
if crop estimates are realized, the 1951" wheat crop Will' be the second 
largest In the postwar period; Italian Industry Is' likely“tb'lwheflt ' 
frau western rearmament, 'but' such giiai 'are likely t© be temporary for 
many sectors of Italian industry because of 'high 'costs' that axe not ccaroete- 
ive in international markets.' 'Ovw^II economici gaina'and the reduction 
-Mlationary forces depend in 'large measure 'bn the' raw ’ material 'avail- 
abie to the Italians and on the soundness of Italian economic policy. 

iPtSSk gE^e^gm^a ^m age 0 f Mail’ for Kotea' Vbltinteera . 

Emerge tie ateba : " 

tette^ and pilfering- of packages addrasaed 'to Belgian" troop® in Korea ' 

(Se® OCX Daily Digest, 6 Kpr 51) have revealed' no avidehee of addltdbml 
* sabotage . Shipment a" of "mail 'and packages ‘seem to be reaching ~ 
the, volunteers in Korea, and the morale of the 'Belgian uhit'la reportedly 
jrery good . The Belgian ^ovemaent is -tery 'conscious of 'the Conmmist 7 
danger and is taking positive steps to combat it'. [ r I 25X1 

£2MMEm Previous reports of Communist infiltration of the 
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°l C °T nlCa ^ iona ^tepive sabotage tp coranmication a 
appear to have been exaggerated 0 ? 

* JESS!*. St r&e Can meet s wifh' Partial Succ ess. The 22 Hay 

■ apP IT! to partially effective. The 

hS + 1 , g f d ^ °PP°3ition propaganda did~not materialize, 

but the boycott against public transportation and stores carrying 
consumers » goods didw The boycott 'j£* most effective in thTSrly ' 25 

— - ornij) €g and a ag k* 8 tee2 ? no Evidence violence. I * 

thow . I S™! , Tha Hadr.id boycott, a; though less dramatic 

^^S^eTOS^Iwn^eiT^FOT Biibao strikes, was nevertheless more lm- 
1 than hfd been anticipated. The Madrid climate i a less charged 
with politicai tensions and passionate regional fejlihgs, Ifowever, 
the fact that large numbers of workers dared implement secret boycott 
despite the government « a campaign of intimidation and 
F^eMta-ona* ^ of considerable significance and may 
servp to emphasize the desperate economic conditions which have pro- 
Spanish people as a whole, a mood of defiance and the 
determination to express their discontent. 

POTTED KINGDOM. Rpgl Jfevy^to get New Chief in December. Tim 

^KSaerTcm i. MiGrigaras 

First Sea Lord. and Chief of Naml ' Staff effective ' ah#«t December 1951, 
succeeding Ad miral of t he Fleet Lord Fr afler who-ha^a*^ 

J- ■ — ■ I CMSNTs &ia routine change 

in Britain »a top naval post puts - in a wIITqualifled SJ i^vSy 

popular with officers and meat alike, being known throughout the' Navy 
aa Wee Mac » Ha had an outstanding World War II record in both sea 
^ 111 ® ttro P ean waters, and has since been Vice Chief 

inCbwJ^f* ? 111 Chief of the Home Fleet, and Commander 

in Chief of Plymouth Naval Base. Sir Rhoderick is friendly with " 

Slh f tS S i " dlcati0I “ u 4 ^ <* <*>« 

‘ SgjiBSi*, ^la^a^Chlef . JTuaa Leehin Arrested. Embassy La Paz ' 
^OTtha^fua® Leehfn, miners® leHeTaHrSSSaBer of ^Nationalist 
Revolutionary Movement (MNP.)/ was arrested on 21 May. The Embassy • 2 
lleyes that if ^nothing untoward* 1 immediately results fro™ 

“we will have a sizeable. breathing spell®. X ra m C i a a rraat ‘i 

C OME N T g Lechin B 3 arrest is a stabilizing fisitor arid will considerably 
aiTthe junta»s efforts to suppresa MNR revolutionary activity, es- 
pecially in the mining areas. .(See OCI Daily Digest, 16 and 19 May 51 J. 
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®C IB ECUADOR , Communist influence tn 
Mayor* of Guayaquil recently appo 


^ qi.! Municipal Government. The 


p- iv a - l . 7 1C Tii; T wluou wyuYar W0QO. a communist 

Sl^PoliS 1 ^ feivSf 194 ! ^^Pal elections, as Chief of Munici- 
J tt ^ addli t ion p he baa nasoed a Communist to the position 

» «*>. reported to be, l wLKfZw 
patfalzer as Pay master of the folia p Force, | ~ ™ 

> ■ . ^ , J v ^ing the past three months Mayor OrdeSana 

^ ti» i^rtattt p^TcHy of Guayaquil has also appointed several 
°£J? P .J° positions in the municipal government. Qrde&na 

although self-styled a political independent, has rephrtedlv been a ' 

SLSfSSV’’ 8 C TT lk J Part »- W36 «d ETJSLSJ" 

sociated with Guayaquil Corakjmist leaders fcr a number of years. He 

ItLn^h e J 8C ^ d m fv°r ^ the Co?piimni3 ta command relatively little voting 
strength in the city), but by virtue of his position as Vicer-PresiS 
° e Munieij^l Council assumed office In Fehruary I951 when the' 
Co™lr^ rS8i J^f d " * b ? v ® apPolntmentTS. help the Eucadoran 
^ P C mdi k! the “ 5 th greater opportunities for graft, a 
+1 h A C ? may h® u36d part 7 purposes 5 in addition, they may 

^ *° ^®vain ao ma of the leas important municipal positions after 

t ha end of 1951 . S dSelopment 
contribute to the Instability of the national government, however 
since the Conronlste on the mtmicipal police force will seek to preserve 
order in the city and try to keep under control the large group P <if 

Sr 1 ! W a ^ KJiXl3 * <h 5 w * Morenfi! followers, who continue plotting 
th® overthrew oj the present pro-US President Plaza. S 

General Francisco Caballero Alvarez 
~f® been, appoln^d kintsler of ^Fens* vie® Dr . Jos € Zacarias Arza 

3 ^w”SVI!- ‘K*? 1 "**? tolajsadOT to Spain, and «ho raaignod on 9W1 
i»y a&yo US ajubasay Aauncioi ita. in~ ~ - • ^OAI 


S l^? S y pT * PP ^? A ^^ador to Spain, and who resigned on . 
19 May. US Embassy Asuncion commented o n 18 May that the f 

apparently is in very strong position®, 

S? ^ appointment of an important S tray oilicer^eportedlv 

ioyax^jo tha ruling. Colorado Party*— to a key pos t ih the heretofore 

cl * 11JUm 8«w«w«t may bs a calculated attempt to command 
continued awgr support of the present regime. Sporadic rumors of gov- 
errassat changes over the past several months probably hsv® reflected '" ' 
soma teflon la the political atmosphere and the planted gossip /of out- 
J£2K* /I /PP®®^ the present cabinet change may be a “first 

ta 01,191 of *• *- a . -*2? 

WB# ——Hi; , Port. An oil com- 

£^!^!^ 8 ^ eaSte r^“ 8 ^ Ia ^P 0 ^ 3 tha^T^'SF its pipelines 
in the Puerto Za Crus storage area was sabotaged on 23 April and that 
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1*449 barrels of oil were lost, An unknown individual with a key 
whleh will fit all valves on the pipeline unlocked one of the escape 
valves and re-locked It In open position* Security measures have 
been increased, hut a company official states that suitable pre- 
cautions are "very difficult in view of the nature of oUr operations* * 


i — ______ I 

CCMMENTt This is the first incident identifiable as deliberate 
sabotage since last stunner when' several such cases were reported* At 
that time it was not entirety . clear whether the acts were motivated 
by vengeance following th$. outlawing the "red* Communist Party (PCV) 
and 45 petroleum syndicates, or whether they might be related directly 
to plans fbr crippling the UB effort' in Korea* 
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